VILLAGE OF SALADO, TEXAS
FISCAL YEAR 2021
PROPOSED BUDGET

This proposed Fiscal Year 2021 Budget will raise more total
property taxes than last year's budget by an amount of
$52,355 or 5%, and of that amount, $11,424.20 is tax
revenue to be raised from new property added to the tax roll
this year. A Property Tax Rate of $0.5339 per $100 is

proposed to help fund the proposed Fiscal Year 2021
Budget.

Tax Rates:
Tax Rate Proposed 2020 Tax Adopted 2019 Tax Year
Year
Property Tax Rate 0.533900 0.575200
No New Revenue Tax Rate 0.508100 0.575200
M&O Tax Rate 0.202000 0.207000
Debt Tax Rate 0.331900 0.406500
Voter Approval Tax Rate 0.533900 0.613500

Village Debt Obligations:

The total amount of municipal debt obligation secured by property taxes in the 2020 Tax Year
for the Village of Salado is $753,983.



Village
fSalz%do

PROPOSED
FISCAL YEAR 2021
OPERATING BUDGET
OVERVIEW

General Fund Budget

The proposed Fiscal Year 2021 General Fund Operating Budget totals $1,536,780 — up 14.75% from the
current fiscal year’s operating budget for the Village of Salado. The proposed spending plan includes
$150,000 for reconstruction of Salado Plaza Drive, $25,000 for general street repairs and $15,000 for a
preliminary engineering study relating to the possible replacement of the scenic, one-lane Southridge Low
Water Crossing.

In addition, the proposed General Fund Budget includes $35,000 for maintenance of the new Main Street
sidewalks, landscape and decorative streetlights. Alsg, $70,000 is allocated for public park improvements
including $20,000 for landscape maintenance in Pace Park and Sirena Parks, $50,000 for the construction
of a new parking lot in Pace Park and $5,000 for park signage.

There is no funding allocated for additional personnel or employee pay adjustments.

Funding for the proposed General Fund Budget will come from service revenues, franchise fees, and tax
revenues along with a one-time transfer of $65,175 from the General Fund reserves.

A ten (10) percent increase in the Village's license and permit fees is proposed for the coming fiscal year.
This would be the first service fee increase in more than five (5) years.

As for property taxes, a Maintenance & Operation (M&O0) Ad Valorem Tax Rate of $0.2020 per $100
property valuation is proposed to help fund Village operations in the coming fiscal year. That compares to
the current M&O Ad Valorem Tax Rate of $0.2070 per $100 property valuation.

Hotel-Motel Fund Budget

The proposed Fiscal Year 2021 Hotel Motel Fund Budget totals $237,958 — up 6.8% from the current year’s
budget. The spending plan incudes more than $70,000 for marketing expenses, $21,000 for the Salado
Arts and Cultural District and $15,000 for a new Visitors Shuttle Vehicle. This budget is funding with
revenue generated from the Hotel-Motel Occupancy Tax levied within the Village and its E-T-J.

Wastewater Operating Fund Budget

The proposed Fiscal Year 2021 Wastewater Operating Budget totals $215,920 —up 3.13% from the current
year's budget. The budget increase is the result of an increase in electric utility costs. This budget is funded
with revenue generated from monthly service fees paid by wastewater customers. No increase is
proposed in the monthly wastewater service fees.



Interest & Sinking Fund Budget

The proposed Fiscal Year 2021 Interest & Sinking Fund Budget totals $753,983.50. This budget represents
the Village's wastewater debt service obligation for the coming fiscal year. A Debt Service Valorem Tax
Rate of $0.3319 per $100 property valuation is proposed. The current Debt Service Ad Valorem Tax Rate
is $0.36820 per $100 property valuation.

Property Tax Rate

As noted above, a M&O Ad Valorem Tax Rate of $0.2020 per $100 property valuation is proposed along
with a Debt Service Ad Valorem Tax Rate of $0.3319 per $100 property valuation. As a result, a total Ad
Valorem Tax Rate of $0.5339 per $100 property valuation is proposed for the coming tax year. That
compares to the current total Ad Valorem Tax Rate of $0.5752 per $100 property valuation.
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